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SUBJECT: LOCAL REACTION TO HEARING LEAKS AND EMPLOYEE ASSURANCES 

REF: PANAMA 1947 

SUMMARY: LOCAL MEDIA REACTION TO PRESS REPORTS ATTRIBUTING 
REMARK ABOUT "PERPETUITY" TO AMBASSADOR LINOWITZ HAS BEEN 
SURPRISINGLY MUTED, IN VIEW OF TRADITIONAL PANAMANIAN SENSI- 
TIVITY ON THIS POINT. TORRIJOS DEALT WITH THE MATTER BY 
LUMPING "PERPETUITY" AND GOVERNOR PARFITT'S TUESDAY STATEMENT 
ON EMPLOYEE ASSURANCES TOGETHER AS U.S. "ASPIRATION" WHICH, 

IF BROUGHT TO THE NEGOTIATING TABLE, WOULD CAUSE PANAMA TO 
WALK OUT. END SUMMARY. 

1 . INITIAL LOCAL COVERAGE OF WIRE SERVICE REPORTS ATTRIBUT- 
ING TO AMB. LINOWITZ A STATEMENT THAT THE U.S. WOULD BE 

IN PANAMA IN "PERPETUITY" WAS STRAIGHT AND RELATIVELY 
MODERATE. BROADCAST MEDIA CARRIED WIRE SERVICE ITEMS 
WITHOUT COMMENT DURING DAY MARCH 17. AFTERNOON "REPUBLICA" 
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FOR THAT DAY CARRIED UPI WALTE BYLINER, BUT UNDER A HEADLINE 
DEALING WITH AMB. LINOWITZ' RESIGNATION FROM MARINE MIDLAND 
BOARD. "ESTRELLA" FOR MARCH 18 CARRIED AP STORY ABOUT REMARK 
AND REACTION HERE TO IT ON BACK PAGE. 

2. INITIAL OFFICIAL REACTION IN RESPONSE TO MEDIA 
QUERIES WAS VARIED. TREATY NEGOTIATOR LOPEZ-GUEAVAR 
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SAID THAT IF REMARK WAS TRUE, A TREATY WITH THE U.S. 

WAS IMPOSSIBLE, BUT NEGOTIATOR ROMULO ESCOBAR B. 

ATTRIBUTED LITTLE SIGNIFICANCE TO REMARK AND SAID NEGOTIATIONS 
WOULD GO ON. FOREIGN MINISTER DECLINED COMMENT. 

3. AUTHORITATIVE REACTION CAME DIRECT FROM 
TORRIJOS. IN A TELEPHONE INTERVIEW WITH TELEVISION 
CHANNEL 2 BROADCAST EVENING OF MARCH 17, TORRIIOS 
POINTEDLY SAID PANAMA WOULD MAINTAIN THE CONFIDENTIALITY 
OF THE NEGOTIATING TABLE. HE CONTINUED, HOWEVER, BY 
CALLING "PERPETUITY" NOTHING MORE THAN U.S. "ASPIRATION" 

WHICH HAD NOT BEEN BROUGHT TO THE NEGOTIATING TABLE. 

PROOF OF THIS, HE SAID, WAS THE FACT THAT PANAMA WAS 

STILL NEGOTIATING-IF THE U.S. WERE TO PRESENT SUCH AN 
ASPIRATION, PANAMA WOULD WALK OUT. (TEXT OF TV NEWS 
ITEM CONTAINED FBIS/PANAMA PA 180121Y.) 

4. IN THIS SAME INTERVIEW TORRIIOS ALSO COMMENTED 
PUBLICLY FOR THE FIRST TIME ON TUESDAY'S 15-POINT CANAL 
EMPLOYEE ASSURANCE PAPER. HE LUMPED THAT PAPER INTO 
THE SAME CATEGORY WITH "PERPETUITY" AS A U.S. ASPIRATION 
WHICH, IF BROUGHT TO THE NEGOTIATING TABLE, WOULD LEAD 
PANAMA TO WALK OUT. "MATUTINO"FOR MARCH 18 FEATURED 
ITEM ON THIS INTERVIEW, UNDER A HEADLINE RELATING 
TORRIJOS' REMARKS ABOUT WALKING OUT SOLELY TO THE 
EMPLOYEE ASSURANCE PAPER. 

5. "CRITICA" ON MARCH 18 CONTINUED BLASTING THE EMPLOYEE 
ASSURANCE PAPER FOR A SECOND DAY. IT REBUTTED 
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POINTS RELATING TO PANAMANIAN CITIZENS’ SOCIAL SECURITY 
STATUS AND EMPLOYMENT, SAYING THE PAPER WOULD MAKE OF 
THE "ZONIANS" "UNTOUCHABLE SACRED COWS." A THIRD AND 
FINAL EDITORIAL. DEALING WITH LAST FIVE POINTS OF 
PAPER, IS PROMISED FOR TOMORROW. "CRITICA" COVERAGE 
OF THE "PERPETUITY" REMARK AND THE REACTION TO IT 
WAS LIMITED TO AN EFE WIRE SERVICE ARTICLE ON PAGE 20. 

6. SEMI-INDEPENDENT "ESTRELLA" AND COMPANION ENGLISH 
"STAR AND HERALD", HOWEVER, INTRODUCED ANOTHER VARIANT. 

OEAD ARTICLES IN BOTH PAPERS REPORTED INFORMATION SAID 
TO HAVE BEEN OBTAINED BY ONE OF THEIR REPORTERS 

FROM AN EXTRAORDINARY CLOSED-DOOR MEETING OF THE FOREIGN 
AFFAIRS COMMITTEE OF THE NATIONAL ASSEMBLY OF CORREGIMIENTO 
REPRESENTATIVES WITH THE PANAMANIAN NEGOTIATING TEAM. 

THESE ARTICLES REPORTED THE NATIONAL ASSEMBLYMEN AS 
SHOWING "PROFOUND INDIGNATION" OVER THE REPORTED 
"PERPETUITY" REMARK. HOWEVER, THE ARTICLES SAID THAT 
THE NATIONAL ASSEMBLYMEN HAD RECEIVED A DETAILED REPORT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


ON WHAT WAS TERMED ' THE REAL STATUS” OF THE NEGOTIATIONS. 
COMMITTEE CHAIRMAN ELIAS CASTILLO SAID THE LINOWITZ 
REMARK WAS EITHER FALSELY ATTRIBUTED TO HIM OR, IF TRUE, 

WAS A DISTORTION OF THE ISSUES. HE QUOTED ONE OF THE 
PANAMANIAN NEGOTIATORS AS SAYING THAT "WHAT WAS REALLY 
DISCUSSED, AMONG OTHER ISSUES, WAS THE POSSIBILITY THAT 
REAL AND EFFECTIVE CONTRL OF THE CANAL BE TRANSFERRED 
TO PANAMA BEFORE THE YEAR 2000." BANNER HEADLINES 
HIGHLIGHTED THIS POINT. ANOTHER MEETING BETWEEN THE 
COMMITTEE AND THE NEGOTIATING TEAM HAS REPORTEDLY BREN 
SET FOR MONDAY, MARCH 21. 

7. COMMENT: WE READ THE TORRIJOS REACTION, AND THE OBVIOUSLY- 
PLANTED "ESTRELLA"-"STAR AND HERALD" REPORT, AS INDICATING THAT 
PANAMA IS NOT PREPARED AT THIS TIME TO USE THE ALLEGED "PERPETUITY" 
REMARK AS AN EXCUSE TO TORPEDO US IN A BIG WAY. THE "ESTRELLA" 
REPORT APPEARS TO US AS TRANSPARENTLY A TIT-FOR TAT PLOY AIMED 
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AT US--THE PARALLELISM IN FORUM AND METHODOLOGY IS OBVIOUS. 
TORRIJOS’ LINKING OF THIS QUESTION WITH THE CANAL EMPLOYEE 
ASSURANCES, AND MEDIA HIGHLIGHTING OF THIS ASPECT, HOWEVER. 

ARE MORE UNFORTUNATE-TORRIJOS HAS NOW PUT HIMSELF ON RECORD, 
ALBEIT IN AN UNSPECIFIC WAY, THAT THE MATTERS DEALT WITH IN THE 
ASSURANCES PAPER ARE NOT THE "LABOR CONQUESTS" WHICH HE HAS 
REPEATEDLY AND PUBLICLY PROMISED THE CANAL ZONE WORKER WOULD 
BE PROTECTED. END COMMENT. 

JORDEN 
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